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2018 ADDITIONS TO THE RATES OF TAX

The following 2018 additions to the rates of tax are based on 2017 data provided by Arizona-domiciled
insurers. Pursuant to Arizona Administrative Code (“AAC”) R20-6-205.F, each foreign or alien insurer
with its domicile or port-of-entry in one of the listed states must include in its retaliation calculation the
total amount of its Arizona premiums that would be taxable by its domicile multiplied times the
applicable addition to the rate of tax. Arizona Revised Statutes (“ARS”) § 20-230 exempts from
retaliation insurers from states that will not impose retaliation on Arizona insurers, which includes
Hawai’i, Massachusetts, Minnesota, New York, and Rhode Island.

State Life Other Notes
Alabama 0.091818% 0.863963% NOTE 1: Life insurers doing business in Georgia
i 0.016772% 0.062375% incur no net o ne.t municipal tax by V|rTu.e of being
: able to subtract license fees and municipal taxes
Georgia NOTE 1 2.950225% from state premium tax liability per O.C.G.A. §§
lllinois NOTE 2 33-8-8 and 33.8-8.1.

NOTE 2: Non-life insurers doing business in
lllinois incur no net municipal tax by virtue of being

Kentucky 1.519568% 5.777243% able to subtract from state premium tax liability the
fire department taxes paid to the lllinois Municipal

el 0, 0,

Louisiana 0.567017% 1.192181% League or other municipal fire department taxes.

Mississippi 0.000098%

Missouri 0.000101%

South Carolina 0.678082% 2.456026%

West Virginia 0.007281% 0.004104%

Each rate was calculated based on local and regional tax payments that Arizona-domiciled insurers
reported they made in the state during 2017 (regardless of the period for which the payment was made)
divided by the 2017 insurance premiums taxed by the state. AAC R20-6-205.

These rates will be published as part of the retaliation schedule within the 2018 Annual Tax and Fees
Report forms for all Arizona-authorized foreign and alien insurers.

A foreign/alien insurer subject to AAC R20-6-205 may preserve the right to contest the computation of
the addition to the rate of tax by submitting a notice of appeal under ARS Title 41, Ch. 6, Art. 10

before or at the time the retaliatory tax is paid. Subject to ARS § 20 -162, filing a notice of appeal to
contest the computation of the applicable addition to the rate of tax does not relieve a foreign or alien
insurer of the obligation to timely pay the retaliatory tax and does not stay the accrual of any applicable
interest or penalties. AAC R20-6-205.G.



