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STATE OF ARIZONA

DEPARTMENT OF INSURANCE

in the Matter of: _

ESCARCEGA, DAVID JOSEPH No. 17A-090_-INS

(National Producer Number 6748792) _

{L.egacy License ID 10@?53} CONSENT ORDER
Respondent.

The State of Anzéna Department of Insurance (“Department”) has received ev:dence
that David Joseph Escarcega violated provisions of Title 20, Arizona Revised Statutes
Respondent wishes to reselve this matter without the commencement of formal proceedings
and admits the foitowmg Findings of Fact are true and consents to enfry of the foilowmg
Conclusions of Law and. Orcfer

: FINDINGS OF FACT

1. David Jcsepfh Escarcega (“Escarcega” or “Respondent”) is, and was at all m%ateriai
times, licensed as an Arifzana resident insurance producer with lines of authority in accidjent
and health or sickness, iéfe and variable life/variable annuity, National Producer Numberé
6748792, which expires Apﬂ! 30, 2020. Escarcega first became licensed with the Depaﬁment
on February 9, 2001 (tzfe and accident and health or sickness) and April 19, 2001 (vanabie
lifefvariable annuity). | _

2. Escarcega’s éaddfess of record with the Department is: 4939 W. Ray Road, Ste 4~

331, Chandler, AZ 85226 (business and mailing).
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. FINRA ACTION .

3. Onor aboé;i July 20, 2017, the Financial Industry Regulatory Authority (FEP@&RA)
rendered a Decision in Complaint No. 2012034938005, In the Matter of Depariment of
Enforcement vs. David ;}o?,eph Escarcega (“FINRA Decision”). |

4, The FINRA Decision affirmed a February 29, 2016 Hearing Panel Decisioﬁ

finding:
a. Escarcega made fraudulent misrepresentations to customers:
b. Esczarcega made unsuitable recommendations to customers; and
c. Esc?rcega caused his firm to maintain inaccurate books and recordés.

5. The FiNR}% Decision barred Escarcega in all capacitieé and ordered
disgorgement of $52’,2?§ in commissions.

6. On April 25 2016, Escarcega reported the pending FINRA action to the
Department in his Eicensg renewal action and reported the final disposition on August 29;,
2017, | :

%AR!ZQNA CORPORATION COMMISSION ACTION

7. Onor abo@t December 5, 2016, the Arizona Corporation Commission (“AéC”)
entered an Order to Ceése and Desist, Order of Revocation, Order of Denial, Order for
Administrative Penalties%and Consent to Same by Respondent David J. Escarcega, In th:e
Matter of David J. Escaré:ega {CRD 4367584), Docket No. S-20956A-16-0090, Decision {No,
75820 ("ACC Order’). E

8. The ACC Qrder revoked Escarcega’s securities registration, ordered Esca:{cega

to cease and desist violating the Securities Act, ordered and ordered payment of an
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|295(A) and 20-2662(E).

administrative penalty of $100,000. The ACC Order also denied Escarcega’s appéacatton for
licensure as an snvestment advisor.
CONCLUSIONS OF LAW

1. The Interiﬁ}x Director has jurisdiction over this matter.

2. Responde}it’s conduct, as described above, constitutes failure to report,
immediately, the ;mpcsatton of any disciplinary sanction, including the suspension or expuis:ora
of the insurance producer from membership, or suspension, revocation or denial of the
insurance producer’s reglstration by any national securities exchange, national secunhe§
assogiation or federal, s%ai"e or territorial agency that has jurisdiction over securities or vériabte
contracts, within the mefaning of A.R.S. § 20-2662(D). :

3. Respondeﬁt’s conduct, as described above, constitutes a violation of any
provision of Title 20 or afny rule, subpoena or order of the Director, within the meaning of
AR.S. § 20-295(A)2). | ;

4. Respondent’s conduct, as described above, constitutes using fraudulent,
coercive or dishonest préactices_, or demonstrating incompetence, untrustworthiness or fiéanciai
irresponsibility in the coéduct of business in this state or elsewhere, within the meaning af
AR.S. § 20-295(A)(8). :

5. Respondeét‘sconduct, as described above, constitutes having an insuranée
producer license, or its eiquivaiefzt, denied, suspended or revoked in any state, province,é
district or territory, withiné the meaning of AR.S. § 20-295(A)(9). |

6. Grounds e;cist for the Interim Director to deny, suspend for not more than t\éveive

months, revoke, or refuse to renew an insurance producer's license pursuant fo A.R.S. §§ 20-
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ORDER
ITIS HEREBY ORDERED THAT:
1. David Jcséph Escarcega's resident insurance producer's license (Naﬁona{f

Producer Number 6748‘?‘92) is revoked effective immediately.

DATED AND EF%&CTNE this o1 ™ qay ot October. 2017
Deaece @ Afead.

YESLIE R. HESS o
interirn Director of Insurance

CONSENT TO ORDER
1. Responderévt has reviewed the foregoing Findings of Fact, Conclusions of Léaw
and Order. |
2. Respondeétt admits the jurisdiction of the Interim Director of Insurance, Siéte of

Arizona, and admits the forego:ng Findings of Fact and consents to the entry of the foregomg
Conclusions of lL.aw and. Orcfer

3. Respondeﬂt is aware of his right to notice and a hearing at which he may be
represented by counsel, present evidence and examine witnesses. Respondent trrevocabiy

waives his right to such netsce and hearing and to any court appeals relating to this Consent

| Order.

4, Respondeﬁt states that no promise of any kind or nature whatsoever, exceiot as
expressly contained in ‘ihls Consent Order, was made to him to induce him to enter into thls
Consent Order and that he has entered into this Consent Order voluntarily.

5. Respondent acknowledges that the acceptance of this Consent Order by the

Interim Director is solely to settie this matter against him and does not preclude any othér
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| agency, including the D_épaﬁment, officer, or subdivision of this state or this agency fronf;

instituting civil or criminéi proceedings as may be appropriate now or in the future.

6. Responc&e%t acknowledges that this Consent Order is an administrative acéi:ion
the Department will rep@rt to the National Association of Insurance Commissioners (NAli(:).
Respondent further ackéowiedges that he must report this administrative action to |
any and all states in whiich he holds an insurance license and must disclose this aciminisétraﬂve

action on any license application.

M { / { vﬂ AN
Date . David Joseph Escarcega, National Producer No. 6748794

COPIES of the foregoing mailed/delivered
this 32 #-day of Dusrbierrs 2017, 10;

Mary E. Kosinski, Regulatory Legal Affairs Officer
Catherine M. O'Neil, Consumer Legal Affairs Officer

| Steven Fromholtz, Assistant Director — Consumer Affairs Division

Aqueelah Currie, Licensing Manager
Sharyn Kerr, Consumer Affairs Division
Department of Insurance

2910 North 44" Street, Suite 210
Phoenix, Arizona 85018
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1 COPIES of the foregoing mailed/delivered

this 30#4.day of 2017, to:

1 David Joseph Escarcega

4939 W. Ray Rd., Suite 4-331
Chandler, Arizona 85226
Respondent

777&_},& AL W

Maidene Scheinér




